Profile of Guyana-China Timber Industry
Economic & Trading Cooperation Park

Chinese Enterprises to Guya
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Chu Wenze
Board Chairman of Heilongjiang Baishanlin Timber Industry Co., Ltd.
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@ 11 Overseas Companies under China Forest
Industry Group (Hong Kong):

1.  Guyana Baishanlin International Forest Indsutry Developmen
founded in 2005

Haimorakabra Logging Company Inc.

Demarara Timbers Limited

Karlam South American Timber (Guyana) Inc.

Wood Associated Industries Ltd.

Kwebanna Wood Products Inc.

Sherwood Forests Inc.

Baishanlin Mining Development Co., Ltd. in 2012
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Baishanlin Real Estate Development Co., Ltd. in 2012
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Baishanlin International Shipmaking Co., Ltd. in 2012
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@ Profile of China Forest Industry Group
(Hong Kong)

*Founded Beijing Baishanlin Wood Flooring Co., Ltd. in 2005

 Founded Heilongjiang Baishanlin Timber Industry Co., Ltd. in
2008

» Founded Heilongjiang Mingmuyuan Classical Furniture Co., Ltc
in 2010

» Founded Taicang Timber Processing Base in 2011
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» Reorganized with the Great Khingan Forest Industry Group in
2011
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Resources in Guyana:

* 960,000 ha forest harvest concession

» 20 km river gold mining concession

* 5 km2 construction area for Guyana-China Timber Industry

Economic & Trading Cooperation Park

» 400-acre land for real estate development
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Guyana-China Timber Industry Economic & Trading
Cooperation Park

Total planned area 5 km2 for 3 constructlon










@ Investment Proposal of Guyana-China Timber |
Economic & Trading Cooperation Park

The Park is based on timber industry and planned to contain 50
Industrial Type in the Park
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\& Timber Industry Base Cooperation Progra

The Park is based on timber industry
Furniture

Flooring

Timber Drying Center

Wooden Villa

Wood-frame House Production

Root Carving
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\® Services

An Investment Service Center for Guyana-China Timber Industry Ec
Trading Cooperation Park is to be established to:

e 1. Provide consultation on Guyanese policy and legal

e 2. Provide registration service for Guyanese enterprise

e 3. Provide customs and tax declaration for Guyanese enterprise

e 4. Set up a Guyana Investment Visa Service Center to provide Chinese investor
Guyana

» 5. Provide business services, such as exhibition negotiation in Guyana
e 6. Provide storage and transportation service in Guyana

e 7. Facilitate the coordination with Guyanese Government and relevant departme
» 8. Provide investors with security and guardian service

A joint guarantee company is to be established by enterprises in the P

It is planned to establish a joint guarantee company in the park as a consortium of al
providing loan or performance guarantee for investor enterprises in a collective
assurance of financing loan, in order to support and promote the development o
Through collective guarantee, the company may prevent and decentralize risk,

beneficial for enterprises in the park to obtain secured loan for their program, but

by banks. Therefore, a joint guarantee company is to be established to provide gua




(e Timber Harvest Cost and Profit in Guyana

Guyanese policy allows to harvest 20 m3/ha, and the FOB
harvest cost per m3 is USD 120, average FOB price is USD
250, profit per m3 is USD 130 and minimum profit is no less
than USD 100. On the basis of 20 m3 harvest according to
relevant law, the harvest profit per ha is USD 2,000, the world
market forest tenure price is no less than USD 500-1,000 per ha
and the enterprises in the park are entitled to forest tenure
purchase price of USD 200 per ha. On the basis of 20 m3 timber
output per ha and forest tenure profit per ha of USD 1,800, the
2" harvest is allowed in 25 years and a permanent forest
management right can be obtained.
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@ Guyana-China Economic & Trading Cooperation

» Guyana-China Economic & Trading Cooperation Park is a
state-level park program in Guyana

* The project is supported with national subsidy for loan
interest and the enterprises in the park are entitled with
subsidy for carrying back resource.

* Guyana-China Timber Industry Economic & Trading
Cooperation Park is a state-level park program in Guyana.
Baishanlin provides preferential forest tenure, land price for
plant construction, and the enterprises may also co-establish
joint stock company with Baishanlin.
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Mr. Xiao Jianchun--the Secretary General of the Gre it sfectural Party C
Commissioner of the Great Khingan Prefectural ; *i‘ €, Mr. Shan Z
General Manager of the Great Khingan Forest- Sroup, Mr. Bao Guo.ron
Commissioner of the Great Khingan Prefectu fAdmlnlst i ffice and Mr. Ch
Board Chairman of Baishanlin are discussing investmen Jfam in Guyana w
Development Bank in the uarter of B lin in ngmg
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(¢ Geographical Advantage of Guyana

Geographical advantage

Guyana, adjacent to South America and Caribbean area, is
the only English-speaking country with easier market
access, which has signed bi-lateral and multi-lateral trading
agreements with US, Canada, EU, Venezuela, Columbia
and Caribbean countries.

Guyana is neighboring Brazil and Venezuela, the two
biggest economies in South America. With its
advantageous geographical location, Guyana is an easy
access to the 277 million consumers, the over 130 billion
USD export market and over 2,000 billion USD buying
power in total.
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@ Policy Advantage in Guyana

China and Guyana have established a series of economic and trading cooperation
signed a large number of cooperation agreements. Currently, the 3 bi-lateral agree
execution are:

Sino-Guyana Visa Exemption Agreement signed on July 20" 1998
Sino-Guyana Governmental Trade Agreement signed in Georgetown on Septem

Sino-Guyana Agreement on Encouraging, Promoting and Protecting Investme
Beijing on March 27t 2003

The Guyana Parliament passed and published the first Investment Decree on Dece

Enterprises’ imports of machinery, equipment, raw material, transportation means
supplies for production use are exempted from import duty and excise tax;

New enterprise is exempted from corporate income tax in certain years;
Enterprises’ product export is exempted from customs duty;

Investor enterprises’ fixed assets, including machinery, equipment and workshop,
accelerated appreciation;

Enterprises can open foreign exchange account in banks and can exchange their pr
dividends into foreign currency and transfer them out;

Timber processing is the priority and encouraged industry in Guyana;
Guyana allows arrival visa to US and some South American and European countrie



Thank Youl!
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