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The forest areas indicatod in the above provinees account for 33 nvilon metnc of
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mext three years. At current market price we would 1 credit for Buro 23 dollsrs per
cragit.
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cowntry for the preservation of loggable forest.

I erims of benefit shaving the followng i5 the proposed farmuda:

2P LEndowners

20% Bond (to cover for forest degracation
0% Office of the Cimatic Thange

20% Future Generation Funwd

15% Comimursty Projecss

5% Faclitator and Promater (above grou)
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establishment of the Office of the Cimatic Change in PRIG.

1n order (o facikate the above arangement, W noed to sue them 3 certificatn o go
ot aned sell the credits, 1 hive attached the recessery certificates m duphcate for your

signature which has buen counter signed by myseXl and the Director of the above Entity.
1 would appreiete vour signature to facildate the above argngement.

: Yasause
Executive Director- Ofice of Cimethc Change & Environment Sustainadiity
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. GFFICE OF CLIMATIC CHANGE & ENVIBONMENT
 SUSTAINABILITY (CERES)

Re:  Apell Salome FMA and Resolution 5/6.6.3008

I am in receint of your INGIWNE fE40/ULONS EMOCWENAE DO YOU aNG Me 10 &t on bekaf of the == Fg

Landowrers 1o produce and sell carbon credits in the Forest Maragement Area (FMA] in Apeil
Salome ares, Amburiti, East Sepik Provinge, Papua New Gulnaa.

| hereby aocept the responsibidity os the Designated National Authority (DINA] and will aasise you wit
identityirg 40 investorn, |n particusr Barth Sky Ltd, 3 Comgany wha < partnering the DNA Ufhce to
assast with this funcing package.

Phease contact me on regular basis 1o find out on the progress of when funding will be made
wvailabie for projects in the area

Your trust i very misch sppreciated.
Yours sincerely
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Or Thea Yasause
Expouttee Director & ONA

Earth Sky Lt
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OFFICE OF CLIMATE CHANGE AND CARBON TRADE
PUBLIC NOTICE

TO NGO's, AND CARBON BROKERS

It has come to this office’s knowledge that certain NGO's are organizing seminars, workshops in discussing Draft Fayment
System for environmental services including payments for Reducing Emission from Deforestation and Degradation
(REDI),

There has not been any consultation process between NGO groups and the Office of Climate Change and Carbon Trade in the
development of this proposal.

The Office is currently having consultation with World Bank, UNDP, FAO and AusAid 1o develop policies and institutional
arrangements including the development of guidelines for the payment system. Any sysiem and process not recognized by
the Waorld Bank and UN system maybe contrary to our effors.

It appears that there are endless groups of NGO's and Carbon Traders coming to PNG with ideas on REDD and progocil for
benefit sharing. This dynamic is not constractive for either the government or the rural communities.

The Office is developing a Policy Paper in consultation with the World Bank, UNDP and other development partners to
propose the payment system for sharing the benefits from Carbon Trading, The Office will undertake a consultative process
with all stakeholders in the design and implementation of thiz system including its institutional arrangements.

Tt would be in the interest of parties, NGO, and Carbon Trade Brokers to register with the Office of Climate Change and
without specific written authority from the Office, no REDD carbon trading credits will receive legal recognition from the
government. The government will regulate all activities dealing with REDD and eco-services.

REDD activities are part of PNG's climate change strategy guided by the United Nations Convention on Climate Change.

I seek your support and cooperation on the matter.

OFFICE OF CLIMATE CHANGE AND CARBON TRADE
PUBLIC NOTICE

This is & peneral notice to inform all landowner groups and interested stakeholders in PNG that the Office of Climate
Change and Carbon Trade:-
. Wishes to advise the public to be aware of imposters posing to be Officers or employee representatives of the
Office of Climate Change and Carbon Trade in order 10 acquire monies from landowners.
* Currently does not have any Officers or employee representative working in other Provincial centres.
. Currently has no established office outside Port Moreshy. The Office of Climate Change and Carbon Trade is
located al Gabaka Street Gordons, Port Moresby, National Capital District.
. Any matter regarding Climate Change and Carbon Trading is ONLY to be dealt with by the Head Office in
Port Moresby with the authority of the Executive Director.
All Brokers and Facilitators will first get registered with the Office o facilitate ther involvement.
Imposten beware if canght you will be prosecuted
Any queries, please contact our Office on telephone number: 3239444 and Fax: 3237248

Authorizedby  Dr Theo Yasapse
Executive Director

KA, WARGANT, Nartonal Capiiod DNsirice Meone: (675 123 9444 |
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04" November znna

B Letter of Approval for “April Salome Sustainable Forest Management Project™ hereafter
referred to as April Salome Project.

7%

As Executive Director of the Designated Maticnal Authority (DNA) for Papua Mew Guinea Sy
under the Kyoto Protocol, this Letter of Approval is issued exclusively for the purpose outlined £
in Article [2 ol the Kyoto Protocol as a requirement betore its registration with the Executive
Board of the CDM and the subsequent issuance and commercialization of Emission Reductions
;= by the Project Participant.

1 Papua MNew Guinea considers that the April Salome Project being an “avoided,
deforestation praject”™ is not contemplated as an activity of agreement under CDM as
considered in Article 12 of the Kyoto Protocol the Marrakech Accords including the Jf?__l
relevant rules, decisions, guidelines, methods and procedures. | '

2 Papua Mew Guinea recognizes and supports the April Salome Project as a Volunlary
Emissions Reduction project (VER) and confirms that it meets the Sustainable
Dﬂelnpmtnl Ohjectives of Papua Mew Guinea, It is a project undertaken voluntarily. -5
lhe project is not a censequence of regulation and undertaking the project is not a E:gaib
requirerment.

3 I hereby confirm that Papua New Guinea duly signed the Kyoto Protocol of the United
Nations Framework Convention on Climate Change 2™ March 1999 (ratified on 30®
April 2002 and voluntarily participates in the CDM.

With this Approval Letter, 1 agree on behalf of Papua New Guinea thal the “April Salome ..
Sustainable Forest Management Project” being an avoided deforestation project conternplates the
activity of a Voluntary Market Carbon Project. :
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18 November 2008
Dr Theo Yasause
Executive Director
Office of Climate Change and Environment Sustainability
PO Box 854
WAIGANI NCD

My dear Executive Director

Re:  Support for April Salome Forest Management Area for Environmental lncome
from Carbon Sequestration

| make reference w0 series of meetings with Hustein Range Landowners and Chairman and
Director of April Salome Forest Management Area (FMA) project who have been waiting for
payments for eco-svstem services since the initial discussion in 1996, They have remained in
their local area patiently waiting for many years now and have not moved on from April Salome
Area which is later referred to as FMA. These discussions tor payments for eco-system services
mainly from carbon sequestration that were entered into  during November 1996 up to this
current period have been crucial in the landowners decision to stop deforestation themselves
directly or through third parties.

They remained supportive and continued to believe in an environmental income solution and
have observed the development of the carbon market and to undertake pilot project under the
Activities Implementation Jointly. I draw vour attention to ALl project “CARFIX™ in Costa Ricca
whom we have historic relationship under the Coalition of Rainforest Nation which we Co-
Chair. Furthermore, | draw vour attention to the Enersy Efficiency Project for the Solomon
Islands supported by Australia that we have been observing.

The landowners have since pursued two parallel processes to either sell their carbon eredits or o
undertake logging themselves which they are legally entitled 1o do which would deforest the arca
for sale of logs. They have had this legal entitlement since 1996 but have voluntarily not acted
despite entering into a legal case in 1998 and subsequently winning the case in 2007,

Mindful of my leadership role since 2002 under the UNFCCC process with the Coalition of
Rainforest Nations as the Co-Chair along with Costa Ricca and the need to undertake a pilot
project for Reducing Emissions from Deforestation and Degradation using environmental eco-
system services, | am directing vou to look for responsible entities to assist with the relg
payments for environmental eco-services in order that we can retain our'carbon
of our national development objectives.
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| would appreciae vour support for the April Salome FMA project to be a pilot projegt for
environmental eco-services.

MT SOMARE GCL GCMG CH CF K5t
PRIME MINISTER

SUMASY B. SIMGIN, cEE
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